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A Study of the Quasi-Market Mode of Public Vocational Training Based
on Voucher System

WEI Li-yan, DING Yu
(School of Public Affairs, Xiamen University, Xiamen 361005, Fujian)

Abstract: The quasi-market mode of public vocational training dominated by government purchase has showed its limi-
tations of * contract failure’ in having difficulty in establishing a stimulating and control mechanism for training agencies, en-
couraging the lobbying behavior of training institutions and the incompetency of understanding and responding to public o-
pinion. This essay suggests introducing the voucher system into public vocational training market and constructing a price
mechanism of public employment training market with the purchaser subsidies, which motives training agencies to improve
training performance, and effectively avoids government rent-setting and rent-seeking. There are three main factors resulting
in the unpopularity of vocational training voucher system in the practice, which are 1) insufficient market competition; 2)
limited voucher amount; and 3) the gap between training and employment. Hence, the training objects lack participating
motives. To cope with those problems, innovation of the voucher system is necessary. Shared payment mechanism, diverse
supplement pattern and multi-roles of employers are suggested to bring about perfect competition of training market, efficient
purchase from training objects and achievement of training benefits.

Key Words: public vocational training, the voucher system, government purchasing service
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